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1. SIPS GROUP OF USDOC PASSED INFO CONTAINED IN REFTEL (A) 

TO PULLMAN. COMPANY SUBSEQUENTLY MET WITH MR. YANG, 
ECONOMIC MINISTER OF KOREAN EMBASSY, WASHINGTON, RE 
INFORMATION THAT PULLMAN RECEIVED CONCERNING THE ROK 
POLICY OF SELECTING ONE KOREAN FIRM AS QUOTE CHOSEN 
INSTRUMENT UNQUOTE FOR BIDDING ON PROJECTS SUCH AS KNR. 

MR. YANG WAS VAGUE IN HIS REPLY AND GAVE PULLMAN NO DIRECT 
ANSWERS REGARDING SUCH POLICY. 

,. BASIS FOR QUESTION REGARDING CHOSEN INSTRUMENT WAS 
LETTER PULLMAN RECEIVED FROM KOREA HEAVY MACHINERY INDUS- 
TRIAL CO., LTD. IN RESPONSE TO PROPOSAL BY PULLMAN S 
HONG KONG AGENT FOR POTENTIAL PARTNERSHIP BETWEEN KHMI AND 
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PULLMAN. KHMI INDICATED THAT ROK, IN INTEREST OF NOT 
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HAVING SEVERAL KOREAN FIRMS COMPETING AGAINST EACH OTHER 
ON PROJECT, WOULD SELECT ONE FIRM AND DESIGNATE THEM AS 
OFFICIAL KOREAN BIDDER. SUCH FIRM WOULD BE ONLY COMPANY 
GRANTED NECESSARY LICENSES. KHMI FURTHER STATED THAT 

ANOTHER FIRM (UNNAMED) HAD BEEN CHOSEN TO BID ON KNR 
REQUIREMENT AND THAT THEY THEREFORE WERE DECLINING 
PULLMAN'S INVITATION TO PARTICIPATE IN PARTNERSHIP. 

3. IF CONTENTION BY KHNI THAT CHOSEN COMPANY WILL BE ONLY 
KOREAN FIRM ALLOWED TO COMPETE IS TRUE, PULLMAN MUST LEARN 
WHO SUCH FIRM IS AND MAKE APPROACHES TOWARD THAT FIRM. IN 
RESPONSETO SUGGESTIONS OF EMBASSY OF FIRMS CONTAINED IN 
REFTEL (A), PULLMAN HAS WRITTEN BOTH KSEC AND HANKOOK 
INTRODUCING THEMSELVES AS POSSIBLE PARTNERS. SUFFICIENT 
TIME HAS NOT ELAPSED TO EXPECT REPLY. 

4. ACTION REQUESTED: IN ORDER FOR PULLMAN TO MORE 
ACCURATELY ASSESS ITS CHANCES IN THIS PROJECT, REQUEST 
EMBASSY'S COMMENTS ON (1) WHAT KNOWLEDGE IT HAS OF CHOSEN 
INSTRUMENT POLICY BY ROK; (2) DOES RESTRICTION ON ISSUANCE 
OF IMPORT LICENSES EXIST EXCEPT FOR THOSE APPLIED BY 
CHOSEN FIRM; AND (3) CAN EMBASSY IDENTIFY CHOSEN FIRM IF 

IN FACT IT EXISTS. ROBINSON 
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